
BUILDING AN INTEGRATED 
TRANSPORT NETWORK 

REDUCING 
EMISSIONS

The ACT Government has the most ambitious greenhouse 
gas reduction targets of any jurisdiction in Australia. 

Building an Integrated Transport Network – Reducing 
Emissions is an integral component of Transport for 
Canberra, which supports the ACT Government’s vision of 
a more sustainable Canberra by encouraging people to shift 
towards using more environmentally friendly modes, whilst 
maintaining high levels of accessibility, lowering overall costs 
and achieving economic and social goals for Canberra.



VEHICLE EMISSION REDUCTION SCHEME

Integrated transport networks shape the way 
cities grow and prosper, generating economic 
opportunities and jobs and providing vibrant 
and attractive social environments for residents 
and visitors.  The integrated transport network 
in the ACT includes all transport modes and 
activity (walking, cycling, public transport, roads, 
freight and vehicles). It is part of delivering on 
key government priorities. The network is guided 
by Transport for Canberra, the ACT Planning 
Strategy, ACT Climate Change Strategy (Action 
Plan 2) and the Healthy Weight Action Plan. In 
turn, it guides urban renewal plans such as the 
City Plan and town centre master plans. 

The Vehicle Emission Reduction Scheme (the 
Scheme) is an important way to make our city 
more livable by reducing carbon dioxide emissions 
from the transport sector and reducing the costs 
of purchasing new low emission vehicles through 
a differential duty scheme.

Transport is estimated to produce almost 
a quarter of all the ACT’s greenhouse gas 
emissions.  Transport is the second largest source 
of greenhouse gas emissions in the ACT after 
stationary energy. 

The ACT Government is the only jurisdiction in 
Australia to have a differential duty scheme for 
new cars, utes and light commercial vehicles to 
provide an incentive for the purchase of lower 
operating emission vehicles and a disincentive 
against the purchase of vehicles with higher 
operating emissions. 

The ACT Government is committed to working 
with Canberrans to protect our environment. 
‘Greening’ the ACT’s new vehicle fleet by 
encouraging people to buy lower emission new 
vehicles is a big step towards this goal.

WHY DO WE NEED 
THE SCHEME?

The Federal Government’s Green Vehicle Guide is 
being reformed to a single Carbon Dioxide (CO2) 
emission rating, from the star rating scheme.  
This means the ACT Green Vehicle Duty Scheme 
required reform because it was based on the star 
rating scheme. 

Moving to the Scheme will enable ACT Road 
Transport Authority to continue determining 
the rate of duty applicable to each new model 
of vehicle released to the market based on 
information from the Federal Government’s Green 
Vehicle Guide. 

HOW DOES THE 
SCHEME WORK?

Under the scheme, all new light vehicles will 
continue to have a performance rating of A, B, C or 
D. The scheme allocates vehicles a performance 
rating based on their CO2 emissions, showing 
grams (g) emitted per kilometre (see Table 1). 

New vehicles that emit up to 130 g of CO2 per 
kilometer (km) will achieve a rating of A and pay  
no duty. Vehicles with a B rating will receive a  
50% discount compared to the previous scheme.  
Those vehicles with a C and D rating will continue 
to pay the same rate as under the previous 
scheme (see Table 2). 

Second hand vehicles and all vehicles that do 
not appear on the Green Vehicle Guide (including 
motorcycles) will continue to pay duty equivalent to 
vehicles with a C rating.  Over time, the scheme will 
increase the availability of greener cars in the second-
hand market by influencing new vehicle purchases.



Under the previous scheme, diesel powered vehicles were less likely to receive a duty reduction due to 
the combination of two environmental ratings. By adopting a single CO2 emission per kilometre under the 
scheme, there is better equity between vehicles that are powered by different fuels.  

Table1: Vehicle performance ratings under the Scheme

Performance rating
CO2 emissions:  
grams emitted per km

A -  Environmental leading edge models 0 – 130

B -  Models with environmental performance significantly above average 131 – 175

C -  Models with average environmental performance 176 – 220

D -  Models with below average environmental performance More than 220

Table 2: Duty amount under the Scheme

Performance 
rating

Motor vehicles valued at  
$45,000 or less

Motor vehicles valued more than $45,000*

A $0 $0

B $1 per $100 or part thereof $450 plus, $2 per $100 or part thereof over $45,000  

C $3 per $100 or part thereof $1,350 plus, $5 per $100 or part thereof over $45,000  

D $4 per $100 or part thereof $1,800 plus, $6 per $100 or part thereof over $45,000  

For example the duty for a $60,000 category D car would be $2,700. ($1,800 for the first $45,000 of the purchase price and 
$900 for the remaining $15,000 of the purchase price)

$1764
per/yr
Diesel

1700kg
CO2/yr

2200kg
CO2/yr

2700kg
CO2/yr

3500kg
CO2/yr

CATEGORY A
(0 - 130g)

CATEGORY B
(131 - 175g)

CATEGORY C
(176 - 220g)

CATEGORY D
(>220g)

$0 Duty $215.00 Duty $989.70 Duty  $1359.60 Duty

$1537
per/yr
Petrol

$1260
per/yr
Petrol

$1075
per/yr
Petrol

Based on best selling vehicle in category in the ACT in 2014.
These are the Volkswagen Golf 1.4ltr, Toyota Corolla 1.5ltr, Subaru Forester 2.5ltr, and Mitsubishi Triton 2.5ltr Diesel.



WHY DOES THE 
SCHEME ONLY 
APPLY TO NEW 
VEHICLES?
There is a lack of consistent environmental data for 
older vehicles; environmental data is only available 
for vehicles sold in Australia since mid-2004, with 
limited data available on older models. In addition, 
the older the model, the more impact vehicle 
condition has on environmental performance.

The scheme is aimed at increasing the 
environmental performance of the vehicle fleet 
in the ACT through influencing initial purchasing 
behaviour. This will have a trickle-down effect 
into the used car market, thereby improving the 
performance of the whole fleet.

HOW WILL THE 
SCHEME AFFECT 
THE AVERAGE 
PURCHASER?
The Scheme will only affect those buying a new 
car. Purchasers can avoid paying duty by looking 
for vehicles in the Green Vehicle Guide emitting  
130 g CO2/km or less. 

WILL THE 
SCHEME CHANGE 
PURCHASING 
BEHAVIOUR?
The international experience demonstrates 
success for similar schemes in the UK and a 
number of European countries. The combination 
of information and a financial incentive will be an 
effective tool to influence consumer choice.

FURTHER 
INFORMATION
If you have any questions about the Scheme, 
please call 13 22 81, visit the ACT Roads and 
Traffic Authority website at www.rego.act.gov.au 
or visit an Access Canberra Shopfront at Dickson, 
Woden, Belconnen or Tuggeranong.

Motor vehicle duty rates are set by a 
disallowable instrument made under the Taxation 
Administration Act 1999. The instrument can be 
viewed on the ACT Legislation register at  
www.legislation.act.gov.au

Questions about duty rates can be directed to 
the ACT Revenue Office on 02 6207 0028 or via 
online enquiry at www.revenue.act.gov.au

The Commonwealth Green Vehicle Guide is 
available at http://www.greenvehicleguide.gov.au


